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Item 2.05 Cost Associated with Exit or Disposal Activities.

On September 27, 2018, the Board of Directors of PDF Solutions, Inc. (the “Company”) approved a reduction in its workforce to reduce expenses and align
its operations with evolving business needs. Notifications to the affected employees began on October 24, 2018.

The Company expects to incur total pre-tax cash restructuring charges, primarily relating to severance and transition assistance, of approximately $1.2 million
to $2.3 million. The charges are expected to be expensed in the fourth quarter of 2018 and first quarter of 2019. The Company expects cash payments to be
made in the fourth quarter of 2018 and into 2019.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

PDF SOLUTIONS, INC.
(Registrant)

By: /s/Christine Russell
VP, Finance, and Chief Financial Officer
(principal financial and accounting officer)

Dated: October 24, 2018



